Our ref: PAK:SK:260715
Your ref: JAB/GTB/3301650
Reply to:Miranda

15 June 2006

Dibbs Abbott Stillman Lawyers
DX 101
SYDNEY
Facsimile No: 8233 9555

Dear Sirs,

RE: ARTHUR CRISTIAN AND FIONA CRISTIAN AND
PERPETUAL LIMITED
LOAN ACCOUNT NO. 71389870

We act for Mr & Mrs Cristian.

We have taken detailed instructions from our clients in relation to the course of
events leading to the funding of this loan, the subsequent offers you have made to
vary the loan agreement and the steps you have taken to take possession of the
property and commence the process of the sale. We have been instructed not to
revisit any of these matters with you at this stage.

Our clients are anxious to see the property sold as quickly as possible, to repay the
loan and resolve all outstanding issues with the bank.

Whilst we are confident the bank will be mindful of its obligations in relation to the
sale as a mortgagee in possession, our clients are of the view (based on advice from
real estate agents) that the property is likely to realise a greater sale price if it is sold
by our clients directly rather than by a mortgagee in possession. Our clients and the
agents are further of the view that the sale price will be enhanced by the property
being utilised as a going concern guesthouse during the course of marketing. Our
clients also want to sell the furniture and contents of the property. They have been
advised that leaving the furniture in the property will make it more marketable

Our clients request the property be returned to them in order to conduct the sale.
Their proposal for the sale is as follows:

1.  That Noel Ward of Property 1 Realty, 19a/55 Emmett Street, Callala Bay NSW
2540, be appointed as the agent. We attach a copy of a marketing proposal
dated 6 June 2006. You will see the agent has indicated a selling price in the
order of $760,000.00-$780,000.00. Based on advice of various real estate
agents, our clients are of the view this is a reasonable range. The agent has
agreed to carry the advertising costs and to be reimbursed for those costs from
the proceeds of the sale.

An auction would be conducted on 2006 with a reserve of $
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2. That our clients operate the property as a guesthouse during marketing but
without our clients occupying the property themselves at any time.

3.  The net proceeds of letting be paid to your client and credited to the loan each
week. The only expense to be deducted from rentals would be cleaning
expenses. Our clients would provide the bank (or its nominee) with details of
upcoming bookings and payments received on a weekly basis.

Our clients do not have the capacity to service the loan until completion of the sale
apart from income received from rentals. Our clients’ sole source of income is
Centrelink payments of $705.00 per week. They pay rent of $290.00 per week and
have three (3) children to support.

Please advise whether this proposal is acceptable to the bank. Our clients are open
to such other reasonable conditions you wish to place on the conduct of the sale and
control of the property during the marketing campaign.

Yours faithfully,

MACEDONE CHRISTIE WILLIS
SOLARI PARTNERS

P.A. KEAN

Writer’s email Address: pkean@mcwlaw.com.au

Encl.
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